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On Dec. 27, press counselor for president-elect Fernando Collor de Mello, Claudio Humberto Rosa
Silva, told reporters that Collor plans to reduce the number of government ministries from 23 to 12.
Collor will take office March 15. Rosa said the new administration will keep the ministries of the air
force, army, navy, justice, foreign relations, education, health, social planning, labor, agriculture,
infrastructure and economy. Collor will either suppress or change the current ministerial status of
the National Information Service (military intelligence), Armed Forces General Command and the
Secretariat of Planning, while the ministries of Transport, Mines and Energy and Communications
will become secretariats under the Ministry of Infrastructure. Next, the new Economy Ministry will
merge the current ministries of economy, planning, industrial development and some dependencies
of the interior ministry. Jan. 14: Collor announced that Bernardo Cabral would serve as justice
minister. Jan. 17: The president-elect announced the appointment of three military cabinet
ministers: Gen. Carlos Tinoco Ribeiro, 62, army; Adm. Mario Cesar Flores, 58, navy; and, Brig. Gen.
Socrates da Costa Monteiro, 59, air force. Collor de Mello met in Brasilia with Citibank president
John Reed and William Rhodes, advisory committee president of Brazil's 16 main commercial bank
creditors. Brazil is behind $4.3 billion in interest payments on its $108 billion foreign debt. Collor
has told reporters that his government plans to pay about $5 billion in debt service. Meanwhile,
however, the president-elect has pointed out that Brazil's debt service burden had exacerbated
domestic problems and stymied economic growth. Reduction of interest payments is considered
necessary to curb inflation and for the government to implement a series of economic reforms.
With the exception of "administrative streamlining," outlines of the president-elect's policies in
other areas continue to be vague or non-existent. For instance, some Brazilians complain that no
one seems to know precisely what measures Collor plans to adopt regarding the foreign debt and
spiralling inflation. Many scholars and politicians emphasize that the country's leaders cannot
afford to continue ignoring what they call "Brazil's social debt." Income and wealth inequities in
Brazil are among the most extreme in Latin America (surpassed perhaps only by certain Central
American countries). Two-thirds of the Brazilian population are described as living in poverty. As
of mid-January, Collor's policies (or even long-range "vision") to cope with the foreign debt burden
and toward curbing inflation were not yet public knowledge, but were being "discussed" by his
advisers, business sector supporters, and of course, foreign bankers and multilateral institution
officials. In contrast, issues surrounding the "social debt" were apparently not being discussed its
parameters, much less specific plans to eventually improve living standards for Brazil's majority,
e.g., boosting education, medical care and public sanitation services, training and increased
utilization of the labor force, increasing production of domestic foodstuffs, and construction and
maintenance of low-income housing. (Basic data from AFP, 12/27/89, 01/17/90)
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